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DIRECT TESTIMONY OF
DONALD H. BURKETT, CPA
GOAT ISLAND WATER & SEWER CO., INC.

August 19, 2008

PSCSC Docket No. 2008-142-W/S

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Donald H. Burkett. Business address is 3101 Sunset Boulevard,
P.O. Box 2044 West Columbia, South Carolina, 29171.

WHERE ARE YOU EMPLOYED AND IN WHAT CAPACITY?

| am a Certified Public Accountant with the firm of Burkett Burkett & Burkett,
Certified Public Accountants, P.A. where | currently serve as President.

WHAT IS YOUR EDUCATIONAL BACKGROUND AND YOUR WORK
EXPERIENCE?

| graduated from the University of South Carolina in 1974 with a Bachelor of
Science Degree in Accounting. From 1974 to 1976, | was a Staff Accountant
with Cherry, Bekaert & Holland CPAs, a regional CPA firm in Florence, South
Carolina. In 1976, | founded the firm of Burkett Burkett, & Burkett, Certified
Public Accountants, P.A.

ARE YOU CURRENTLY A MEMBER OF ANY PROFESSIONAL
ASSOCIATIONS?

| am a member of the American Institute of Certified Public Accountants. | have
also previously served as the President of the South Carolina Association of
Certified Public Accountants and the Central Chapter of Certified Public
Accountants.

DO YOU SERVE ON ANY STATE BOARDS OR COMMISSIONS?

Yes. | am currently the chairman of the South Carolina Board of Accountancy,
which, among other things, is charged with the licensing and discipline of
certified public accountants.
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Q.

A.

0o

>

WHAT ARE YOUR RESPONSIBILITIES WITH RESPECT TO GOAT ISLAND
WATER AND SEWER CO., INC?

My responsibilities were to prepare financial documents to be used in the rate
case currently applied for based on records and information provided to me and
my staff by the company. See Exhibit “K-1” through “K-3”

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?
The purpose of my testimony is to sponsor the Application filed by Goat Island
Water and Sewer Co., (“Goat Island” or “the Company”) for an adjustment of
certain rates and charges for the provision of water services, certain sewer fees
and provide an explanation of the Company’s need for rate relief.

PLEASE DESCRIBE THE COMPANY’S APPLICATION.

In addition to the proposed rate schedule, the Application contains financial
statements, prepared by another CPA firm, consisting of a balance sheet,
income statements, asset and depreciation schedule, revenue calculations
under current rates and rates proposed in the application and a schedule of
current customers. My firm was engaged after the original Application was filed
[See Correspondence of Goat Island’s legal counsel, e-filed on August 18,
2008, and incorporated herein by reference].

PLEASE SUMMARIZE THE RATE CHANGES AS PROPOSED IN THE
APPLICATION.

As reflected in its Application and proposed rate schedule as amended, the
Company proposes to increase the water charges per the attached rate
schedules — Exhibit “L -1” through “L-5" hereto and certain sewer fees. Also

see Exhibit “B” to the Company’s Application.
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Direct Testimony of Donald H. Burkett, CPA

August 19, 2008

Page 3 of 4

Q. MR. BURKETT, DO YOUR TESTIMONY AND EXHIBITS APPROPRIATELY
ILLUSTRATE THE FINANCIAL CONDITION OF THE COMPANY?

A. Yes. According to the attached exhibits prepared by our firm: Exhibit “M-1"

through “M-2" hereto - (Income Statement); Exhibit “N-1” through Exhibit “N-4"

hereto (Pro forma Phase | and Phase II, with Schedule 1 of Phase | and Phase

I1); and, Exhibit "O-1" through “O-6" hereto (Depreciation Schedules — 2006 &

2007)

WHAT IS CONTAINED IN THE FINANCIAL STATEMENTS?

The test year chosen by the Company is from July 1, 2006 to June 30, 2007.

> P

This was the most recent twelve-month period for which full data was available
at the time of the Company’s filing on April 3, 2008 At the end of the test year,
Goat Island Water & Sewer Co., Inc. had assets of approximately $572,506.
Also see: Exhibit “M-1" through “M-2” is the Income Statement for the test year
which shows that the Company earned on a per book basis a 1.21% operating
margin (income) and experienced a net income of $2,349.
Also see: Exhibit “O-1" through “O-6" is the Asset and Depreciation Schedule
for the Company’s plant in service.
Also see :Schedule 1 (Phase | and 1) of Exhibit “N” provide information
regarding the current and projected customers served by Goat Island Water &
Sewer Co., Inc.

Q. WOULD YOU PLEASE PROVIDE A BRIEF EXPLANATION OF THE PRO
FORMA ADJUSTMENTS INCLUDED ON Exhibit “N”?

A. (i.) The $1,383.00 pro forma adjustment was made in consideration of the local
increase in gasoline prices.
(ii.) The $24,000.00 pro forma adjustment was made in consideration of the
Management Agreement which was attached to the Application as, “Exhibit “D”.
(iii.) The $6,570.00 pro forma adjustment was made in consideration of the

increase in costs of casual labor.
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WHAT IS CONTAINED IN EXHIBIT “O-1” THROUGH “0-6"?

Exhibit “O-1" though “O-6" (Depreciation Schedule) is the Company’s Book
Asset Detail Schedule demonstrating the Company’s assets and depreciation
rates during the test year. These schedules show the assets for the calendar
years ending 2006 and 2007, which calculate to the amounts filed on the
Federal Corporate Income taxes returns filed for those respective years. Fifty
(50%) percent of the 2006 depreciation and fifty (50%) for the 2007
depreciation reflect the total depreciation expense used in the test year ending
June 30, 2007.

WHAT RATEMAKING METHODOLOGY DOES THE COMPANY PROPOSE
THAT THE COMMISSION EMPLOY IN THIS CASE?

The Company proposes that its rates be determined utilizing operating margin
methodology.

WHAT IS THE PROPOSED RATE INCREASE DESIGNED TO ACCOMPLISH
FOR THE COMPANY?

The proposed rate increase is designed to generate additional revenues that
will allow the Company to move closer to being a sound financial footing, to
allow it to raise additional capital, and to increase its earnings to a more
reasonable level through fair charges to the consumer.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes. It does.



Exhibit “K-1”

BURKETT, BURKETT, & BURKFTT
Certified Public Accountants, P.A.

AT St Blvd e PO By 200 W Ciduembiz A0 M1
{542} P17

July 222008

Mr Tinothy P Ofliver

Goat Istand Water & Sewer Company. Inc.
2039 Lake Marion Shores Road
Sumimenion, SO 29148

RE: Geat Tstand Water & Sewer Co Tne,
Wiboo Water Department

Dear Mr, Oliver:

Phis fetter s 1o conlirm our understanding of the terms and obhjectives of our enganement ad the e
and Himitations of the service we will provide.

Our work will generally consist of performing the following:

We will prepare Nnancial documents 1o be used in your mte ease currently applicd tor with the
Pablic Service Commission based on records and information sou provide vy We will no
corduct an audit, review, or compilation in accordance with geperaliy accepted accounting
standasds snd the fine presentation of the information is vour responsibifing,

You are responsible for managenient decisions and functions, and for designating a comperent employves
o oversee any servives we provide. You are responsible for ey aluating the adequacs and results of the
senvice performed and accepting responsibitity for such services. You are respeasible for esablishing
and maintaining hiternal controls. including Monoring ongoing activities,

Our engagement cannal be relicd upon to disclose errors. fraud. or iflegal et that mav exise However,
we will mnform you of any material errors that come t¢ our atiention and any fraud or Hlegal acts tha
come W our atieniton, unless they are clearly inconsequential. in addition, we have no respogsihility to

sdentily s communicate significans deficien
of this engagemen.

WS T material weaknesses in vewr wiernal contral as pan

Hoduring our work, we discover information that affects the COTPATAtiON’s prioe vear tax returns, we will
make vouavware of the frers However, swe cannot be responsible for identitying all tems that may affect
priorvesr retuens. W you become aware of such information during the year, plesse contrast us 1o
divenss the best resolition of the fssue,

fn connection with this encagement, we may communicate with vou or others via c-mnil fransmission.
As c-mails can be intercepted and read, disclosed. ar otherwise used or communicated by an umintended
third party, or may not be delivered (o each of the parties to whom they are dicceted and only 1o such
parties. wo cantiod guarantee or wareant that e-mails frons us will be properhy dolivered and read only the
address, Therefore

wo spectfically disclaim and waive any liability or responsibiliny whatsoover for nterception or
unintentional disclosure or communication of e-mail ransmissions, or for the unauthorized vse or filed

flovas

Sibetter®el B olhan

C Temtporan, Interm

BRI R ] e




Exhibit “K-2”

delivery of comails transmitted by us in connection with the performance of this engacement. In that
rezard, you agree that we shall have no Habhility tor any boss or dam GRS Q0 ANy person or entity resulling
from the use of e-mail 1ransmissions, including any consequential. incidental. dircet. indirect. or special
damage. such as lows of

Mr. Timethy P. Oliver

Page 2

revenue or anticipated profits. or disclosure or communication of conlidential or proprietary information,

This work will be performed at our hourly billing rate (rates from $70 to $250 per hour) and may vany
from month to menth. This variation results because the amount of activity processed may vary from
month 0 month. This is necessary to insure that the guality of work if sustained, The fee will include a
reasonable time for review and discussion of the documents.  We will bill separately for any special
services requiring a sivniffeant amount of time.

Our fees will be based on services rendered. We will bill vou cach month for work completed the
preceding month,  The bill is due and payable when rendered and past due ten days thereafter,  The
retainer fee of $1.000 will be applied to the final bill. A late charge of | %% will be added o all
balances curried over from one month 1o the next. If the bill is not patd within 60 davs, an interest
hearing promissorny note must be xig,md by a responsible officer of vour organization, made pavable to
Burkett, Burkett & Burkett CPA's. P.AL and. if there sre any costs associated with the paviment of the
collection fees. vour oreanization \uii he responsible for the pavment of these colluetion costs.

fn accordance with our firm policies. work may be suspended if vour account becomes 60 davs or more
overdue and will not be resumed untif your account is paid in full. 1f we elect to termingte our services
for nonpavment, our enpasement will be deemed to have heen completed upon written notification of
termination. even if we have not completed our services. You will be obligated to compensate us for all
time expended and to reimburse us for all out-of-pocket expenditures through the date of rermination.

You may request that we perform additional services not contemplated by this engagement letter. 11 this
oceurs, we will communicate with you regarding the scope of additional services and the estimared fee,
We alse may issue o separate engagement fetter covering the additional services, I the absence of am
other written communication from us documenting such additional services. our services will continue 5o
be governed by the terms of this engagement lenter,

We appreciate the opporiimity o be of service to vou and believe this letter avcurately summarios the
significant terms of our engagement. If you have any guestions. please let us know, I vou agree with the
termis of vure engagement as described in this letier, please sien the enclosed copy and return w us,

Respectiully,

ot /ﬁfdf J Lﬁvv{a‘}ﬁ’

BURKETT, BURKETT & BURKE
Certified Public .-"\cc"su.:m:i1n.~. PA.

Acknowledee: ’} ‘/ ; /  L
oy e WA Wl
7 - # 2 4
2 .__,),.{,/ Lm ¥ /é""«ér_ = aff’ Llier ., & f Ll 2 B 7
Sienature & Title ' ’ L N
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Exhibit “L-1”

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
DOCKETING DEPARTMENT

NOTICE OF FILING AND HEARING

DOCKET NO. 2008-142-WS

APPLICATION OF GOAT ISLAND WATER AND SEWER COMPANY, INC. FOR AN
INCREASE IN ITS RATES AND CHARGES FOR THE PROVISION OF WATER AND SEWER
SERVICES AND FOR APPROVAL OF A MANAGEMENT AGREEMENT

Goat Island Water & Sewer Co., Inc. (“Applicant” or “Company” or “Goat Island™) has filed an
Application with the Public Service Commission of South Carolina (the Commission) for an increase in
the Company’s rates and charges for the provision of water and sewer services and for approval of a
management agreement.

The Application was filed pursuant to S.C. Code Ann. §58-5-240 and 26 S.C.Code Ann. Regs. 103-
512.4.A and 103-712.4.A

The Application reveals that the Applicant proposes to implement an increase in its rates and charges for
water, in two phases. Phase One would be implemented 30 days after the issuance of a Commission
Order. Phase Two would be implemented over a five year time frame as the Applicant installs meters for
each affected System.

THE PROPOSED SCHEDULE OF RATES AND CHARGES ARE SET FORTH BELOW
(The complete rate schedule is available from the Company at the address below and on the
Commission’s website at www.psc.sc.gov)

AREA 1 WYBOO WATER
Current Water Rates & Revenue Schedule

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$12.00 $0.00 5.500 $12.00

Proposed Water Rates & Revenue Schedule — Phase |

To Be Implemented 30 Days After Date of Commission Order

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Biil
$24.00 i $0.00 5,500 $24.00
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Proposed Water Rates & Revenue Schedule — Phase TT
To Be Implemented Over a 5 Year Period — within 12 months of Commission Order

Base Commodity Average i Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$23.00 $2.50 5,500 $36.75

AREA 2 SIGFIELD WATER DEPARTMENT
Current Water Rates & Revenue Schedule

Base ]- Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$34.00 $0.00 5,500 $34.00

Proposed Water Rates & Revenue Schedule ~ Phase |

To Be Implemented 30 Days After Date of Commission Order

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$34.00 $0.00 5,500 $34.00

Proposed Water Rates & Revenue Schedule — Phase 11
To Be Implemented Over a 5 Year Period — within 18 months of Commission Order

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$23.00 $2.50 5,500 $36.75

AREA 3 E& R Partuership (LMS)
Current Water Rates & Revenue Schedule

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge _gal gallons Bill
$19.00 $0.00 5,500 $19.00
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DOCKET NO. 2008-142-WS
NOTICE OF FILING AND HEARING

PAGE 3
Proposed Water Rates & Revenue Schedule — Phase |
To Be Implemented 30 Days After Date of Commission Order
Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$30.00 $0.00 5,500 $30.00
Proposed Water Rates & Revenue Schedule — Phase Ii
To Be Implemented Over a 5 Year Period — within 24 months of Commission Order
' Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
| $23.00 $2.50 5,500 $36.75
AREA 4 E & R PARTNERSHIP (GIN POND)
Current Water Rates & Revenue Schedule
Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$19.00 i $0.00 5,500 $19.00

Proposed Water Rates & Revenue Schedule — Phase [

To Be Implemented 30 Days After Date of Commission Order

Base Commuodity Average Average
Facility Charge per 1000 Consumption Customer
Charge _gal gallons Bill

$30.00 $0.00 5,500 $30.00

Proposed Water Rates & Revenue Schedule — Phase 11

To Be Implemented Over a 5 Year Period — within 30 months of Commission Order

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$23.00 $2.50 5,500 $36.75
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AREA 5 HAYNESWORTH MILL

Current Water Rates & Revenue Schedule

Exhibit “L-4”

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$19.00 $0.00 3,500 $19.00

Proposed Water Rates & Revenue Schedule — Phase 1

To Be Implemented 30 Days After Date of Commission Order

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$30.00 $0.00 5,500 $30.00

Proposed Water Rates & Revenue Schedule — Phase T1

To Be Implemented Over a § Year Period — within 42 months of Commission Order

|

Base Commodity Average Average
Facility Charge per 1060 Consumption Customer
Charge gal _gallons Bili
$23.00 $2.50 5,500 $36.75

AREA 6 GOAT ISLAND WATER & SEWER
Current Water Rates & Revenue Schedule

Base Commuodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$30.00 $0.00 5,500 ~ $30.00

Proposed Water Rates & Revenue Schedule — Phase I

To Be Implemented 30 Days After Date of Commission Order

Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$30.00 $0.00 5,500 $30.00
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Exhibit “L-5”

Proposed Water Rates & Revenue Schedule — Phase 1
To Be Implemented Over a 5 Year Period Within 60 Months of Commission Order

]_ Base Commodity Average Average
Facility Charge per 1000 Consumption Customer
Charge gal gallons Bill
$23.00 $2.50 5,500 $36.75

The Applicant does not seek an increase in its monthly sewer charge.

Regarding the Company’s sewer services, the Applicant requests the following changes:

______ Current Proposed
Charge for Sewer Collection Only $20.00 per unit
(residential)
$20.00 per SFE
(commercial)
Sewer Tap Fee $450.00 3 $500.00
Notification Fee | $10.00
Customer Account Charge for New Customers $25.00 |
Pumping Charge $150.00
Reconnection Charge $250.00

The Applicant also seeks approval of a Management Agreement between Goat Island and Professional
Irrigation Co. (Timothy P. Oliver and Billie Ann Oliver). The approval date requested for the
Management Agreement is the effective date of the Management Agreement, or July 1, 2006. According
to the Application, this approval is sought nunc pro tunc and is based on the doctrine of guantum meruit,
because Goat Island has received the benefits of the Management Agreement since the requested approval
date.

A copy of the Company’s Application can be obtained from the Commission at the followin ¢ address:
Public Service Commission of South Carolina, Docketing Department, P.O. Drawer 11649, Columbia,
South Carolina 29211. Additionally, Goat Island’s Application is available on the Commission’s website
al WWW.PSC.5C.20V.

In order for testimony and evidence to be received from all interested parties, a public hearing will be
held in the Commission’s Hearing Room, Synergy Business Park, 101 Executive Center Dr., Columbia.
S.C. on Wednesday, August 27, 2008 at 10:30 a.m.

Any person who wishes to participate in this matter, as a party of record with the right of cross-
examination should file a Petition to Intervene in accordance with the Commission’s Rules of Practice
and Procedure, on or before June 9, 2008 and indicate the amount of time required for his presentation.
Please include an email address for receipt of future Commission correspondence in the Petition to
Intervene. Please refer to Docket No. 2008-142-WS,



GOAT ISLAND WATER & SEWER 0. INc.  Exhibit “M-1”
INCOME STATEMENT

12 Months Ended

June 30, 2607
Sales
Service-Water 158,484.00
Service-Sewer 34.560.00

Total Sales 193,044.00

Operating Expenses
Depreciation & Amortization 19,434.53
Public Serv Comm Assess 1,259.12
Taxes and Licenses 12,150.60
Taxes-Payroll 1,646.78
Taxes-Property 719.46
Interest - Sigfield 3,315.22
Interest - Auto 331.69
Interest - Wyboo 1,629.92
Interest - Goat Island 13,049.71
Salaries 16,475.00
Fuel for Power Production 17,489.35
Materials and Supplies 16,457.06
Contractual Services-Accounting 2,460.00
Contractual Services-Legal 18,599.71
Contractual Services-Testing 18,992.10
Rent -~ Spray Field 3,500.01
Insurance 1,215.89
Gas & Diesel 12,477.45
Bank Charges 673 97
Casual Labor §,468.52
Dues and Subscriptions 204.95
Meals 472.17
Office Expenses and Postage 3,882.47
Repairs and Maintenance 9,220.56
Telephone 6,353.24
Travel 189.87
Miscellaneous Expense 25.00

Total Operating Expenses 190,694.35

Net Income (Loss) 2,349.65

See Accountants’ Compilation Report
BURKETT BURKETT & BURKETT
CERTIFIED PUBLIC ACCOUNTANTS, P. A.

1
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Certified Public Accountants, P. A.
PO Box 2044 West Columbia, SC 29171

To the Board of Directors

Goat Island Water & Sewer Co., Inc.
2039 Lake Marion Shores Rd
Summerton, SC 29148

We have prepared an Income Statement for the test year ended June 30, 2007, to be used in your rate
case currently applied for with Public Service Commission of South Carolina based on records and
information you provided us. We have not conducted an audit, review, or compilation in accordance
with generally accepted accounting standards and the fair presentation of the information is your
responsibility.

The Income Statement has been prepared on the accrual basis of accounting, which is a comprehensive
basis of accounting other than generally accepted accounting principles. Consequently, revenues are
recognized when earned, and expenses and purchases of assets are recognized the obligation is incurred,
and depreciation is computed using rates established by the Public Service Commission of South
Carolina. Accordingly, the accompanying Income Statement is not intended to present financial position
and results of operations in conformity with generally accepted accounting principles.

Management has elected to omit substantially all of the disclosures ordinarily included in the financial

statements and statement of cash flows prepared on the accrual basis of accounting. If the omitted

disclosures were included in the financial statements, they might influence the user's conclusions about

the Corporat;ons asscg§, liabilities, capital, revenue and cxpenses. Accordingly, these financial
eTo ; fened ose who are not informed about such matters.

Cemﬁed Public Accountants, P.A.

August 12, 2008




GOAT ISLAND WATER SEWER CO. INC.
INCOME AND EXPENSES

Exhibit “N-1”

June 30, 2007
Adjusted -Exh F Rovised Adjustment  Proposed Proposed  Proforma &
Trial Balance Pro Forma Exhibit G To Recon Adjusted Rate Accounting
6/30i2007 Adj t: Aftor Adi. Paor Books Exhiblt G Increase  Adjust Notes
UTILITY OPERATING INCOME:
Service - General Customors
Water Fees 177,682 {19,198) 158,484 - 158 484 53,480 247,948 Schodule 1
Sowar Faes - 34,5680 34,560 - 34,560 - 34,560 Schodule 1
TOTAL OPERATINGREVENUE 177,682 15,362 193,044 . 193.044 53460 252,504 i
UTILITY OPERATING EXPENSES:
Fuel - Power Purchased for Pumping 20,808 {1,887; 18,451 {1,862 17,489 - 17,488
Troatment & Disposal Expenses
Matorials & Supplies 47,468 577 48,046 47,527 1,383 43,310 Schedule 2
c A Exp ;
Salaries & Wages - Employees 16,475 0 16,475 o 16,475 - 16,475
Employoo Pension and Benefits 1,318 789 2107 (480} 1,647 - 1,647
Management Foes - 0 - 0 0 24,000 24,000 Scheduls 2
Admin & General Expense:
Repairs 7,270 12 588 4,905 4,316 9,221 - 3,221
Contractual Services - Accounting 978 1,346 2,321 139 2,460 - 2,460
Contractual Services - Legal 14,500 o 14,500 4,100 18,600 - 18,600
Contractual Services - Other 3830 o 3,830 4,839 8,469 6,570 15,038 Schaduls 2
Rentai of Spray Fiald 3,180 1,162 4,342 {842} 3,600 - 3,500
Insurance - General Liability 938 1,805 2,844 i1.628 1,218 - 1,216
Miscell Exp 5,038 5,126 10,164 1,637 11,801 - 11,801
I UTILITY OPERATING EXPENSES 121,802 7,183 128,885 9,820 138,805 31,853 170,758
OTHER OPERATING EXPENSES:
Deprociation 20,875 (2421} 11,454 7,981 19,435 - 19,435
Proparty Taxes 4,000 (22853 1,740 {1,829} 718 - 718
Othor Taxes and Licenses 1,459 1,824 11,586 13,410 - 13.410
L OTHER OPERATING EXPENSES 26,334 15,018 18,546 33,564 - 33,564 |
L TOTAL UTILITY OPERATING EXPENSES 148,136 14,143} 144,003 28,366 172,368 31,953 204,322 ]
| TOTAL UTILITY OPERATING INCOME 29,546 19,455 43,041 {28 20,675 27.507 48,183 _i
OTHER INCOWME AND DEDUCTIONS:
Intsrest and Dividend Income - - .
interest Expense 7,648 11,484 18,142 #eh: 18,327 18,327 Schedule 3
Rate Case exponses - . . 0 Schedule 4
L TOTAL OTHER INCOME AND DEDUCTIONS 7,648 11,494 19,142 B8 18,327 - 18,327 I
E NET INGOME BEFORE TAKES 21,858 8,001 23,658 17550 T84S P EET 25 86T i
Income Taxos - State {Refund) Expense 1,493 5 % of Net Income Befors tax
Incomae Taxes - Foderal (Refund) Expense 4,479 15 % of Not income Before tay
[ INCOME TAXES - - - - 5,571 ]
| NET INCOME 21,888 8,001 29,899 (27,5501 2,349 27,507 23,886 |
| OPERATING MARGIN 9.4595% 1
XEmry FOOT Hane Came o -] 1 WIAT0E




GOAT ISLAND WATER SEWER CO. INC.
INCOME AND EXPENSES

PHASE Il

Exhibit “N-2"

fi & Proposed Prof &
Accounting Rates Accounting
Phase | Adjustmants Phase Ul Notes
UTILITY OPERATING INCOME:
Service - General Customers
Water Fees 217,944 §3,800 274,743 Schedule 1
Sewer Fees 34,560 - 34,560
! TOTAL OPERATING REVENUE 252,504 53,800 306,303
UTILITY OPERATING EXP! ES:
Fuel - Power Purchased for Pumping 17,489 17,489
Treatment & Disposal Expenses
Materials & Supplies 49,310 48,310
Customer Accounts Expense:
Salaries & Wages - Employees 16,475 18,475
Empioyee Pension and Benefits 1,647 1,647
Management Feas 24,000 24,000
Admin & General Expense:
Repairs 9,221 9,221
Contractual Services - Accounting 2,480 2,460
Contractual Services - Legal 18,600 18,600
Contractual Services - Other 15,039 27,720 42,758 Cost of Meter installation
Rental of Spray Fleld 3,500 3,500
Insurance - Genaral Liability 1,216 1,216
Miscellaneous Expenses 11,8¢1 11,801
i UTILITY OPERATING EXPENSES 170,758 27,720 198,478
OTHER OPERATING EXPENSES:
Depraciation 19,435 19,435
Property Taxes 719 719
Other Taxes and Licenses 13,410 13,410
| OTHER OPERATING EXPENSES 33,564 - 33,564 |
| TOTAL UTILITY OPERATING EXPENSES 204,322 27,720 232,042 |
§ TOTAL UTILITY OPERATING INCOME 48,183 26,080 74,262
ER INCOME AND DEDUCTIONS:
interast and Dividend Income . =
Interest Expense 18,327 48,327
Rate Case expenses 0 -
| TOTAL OTHER INCOME AND DEDUCTIONS 18,327 - 18,327 |
| NET INCOME BEFORE TAKES 79,857 76,080 55,935
Income Taxes - State (Refund) Expense 1,493 1,304 2,797 % of Net IncBefore taxes
income Taxes - Federal (Refund) Expense 4,479 4,505 8,984 % of Net inc Before taxes
[ INCOME TAXES 5,971 5,608 11,781
[ NET INCOME 23,886 20,270 44,155
I OPERATING MARGIN 9.4595% 17.4868%

KABEAZH200N2008 200 Fate Saso Prase i 287308
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Exhibit “N-3”

GOAT ISLAND WATER & SEWER CO,, INC,
REVENUE

SCHEDULE 1

NOTES:
{1) To adjust revenues for effect of proposed increase:
Old Test Year Proposed New
WATER Number Customer Rate Revenue Rate Revenue (1)
GOAT ISLAND 87 Residential Customers 30.88 31,404 0.00 31,404
2 Commercial Customers 131.50 3,156 0.00 3,156
Gin Pond 85 Residential Customers 21.25 15,276 0.00 24,120
{Includes Haynesworth)
Lake Marion 204 Residential Customers 21.75 50,616 0.00 75,920
Shores
Wyboo 123 Residential Customers 13.75 21,312 0.00 42,624
Sigfield 82 Residential Customers 37.32 36,720 0.00 38,720
1 Commerciai Customers - - 0.00 -
158,484 217,944
SEWER
GOAT ISLAND 87 Residential Customers 30.88 31,404 0.00 31,404
2 Commercial Customers 131.50 3,156 0.00 3,156
34,560 34,560
653 TOTALS 193,044 252,504

(1) See allocation sheet prepared by attorney {1a).

X:\36127\2008\2006 2007 Rate Case Presentation 081308 1



Exhibit “N-4”

GOAT ISLAND WATER & SEWER CO,, INC.
REVENUE - PHASE Il

SCHEDULE 1

NOTES:
{1} To adjust revenues for effect of proposed increase:
Phase | Phase |
New New
WATER Number Customer Revenue Revenue
GOAT ISLAND 87 Residential Customers 21,404 38,470
2 Commercial Customers 3,156 3,866
Gin Pond 65 Residential Customers 24,120 29,547
(Includes Haynesworth)
Lake Marion 204 Residential Customers 79,920 97,902
Shores
Wyboo 123 Residential Customers 42,624 36,690
Sigfield 82 Residential Customers 36,720 65,268
1 Commercial Customers -
217,944 53,800 271,743
SEWER
GOAT ISLAND 87 Residential Customers 31,404 31,404
2 Commercial Customers 3,156 3,156
34,560 34,560
653 TOTALS 252,504 306,304

X:A36127\2008\2006 2007 Rate Case Phase |l 081908



Exhibit “O-1”

36127 GOAT ISLAND WATER & SEWER CO INC 08/19/2008 11:51 AM
57-1011243 Book Asset Detail 1/01/07 - 12/31/07 Page 1
FYE: 12/31/2007
Date In Book Book Sec Book Sal Book Prior Bock Current Book Book Net Book  Book
Asset * Property Description Service Cost 178Exp ¢ Value Depreciation Depreciation _End Depr  Book Value Method Period
30 LOAN COSTS 2/61/07 2,548.25 0.00c 0.00 0.00 467.18 467.18 2,081.07 Amort 5.0
AMORTIZATION 2,548.25 0.00c 0.00 0.00 467.18 467.18 2,081.07
SIGFIELD 2,548.25 0.00c 0.00 0.00 467,18 467.18 2,081.07

Grand Total 2,548.25 0.00¢ 0.00 0.00 467.18 467.18 2,081.07




Exhibit “O-2”

36127 GOAT ISLAND WATER & SEWER CO INC 08/19/2008 11:52 AM
57-1011243 Book Asset Detail 1/01/07 - 12/31/07 Page 1
FYE: 12/31/2007
Date In Book Book Sec Book Sal Book Prior  Book Current Book Book Net Book  Book
Asset * Property Description Service Cost 179Exp ¢ Value Depreciation Depreciation End Depr  Book Value  Method Pericd
34 GOAT ISLAND LAND 701195 20,000.00 0.00 0.00 0.00 0.00 0.00 20,000.00 Land 0.0
LAND 20,000.00 0.00¢ 0.00 0.00 0.00 0.00 20,000.00
GOAT ISLAND 20,000.00 0.00c 0.00 0.00 0.06 0.00 20,000.00
35 E&R LAND 1701700 12.0600.00 0.00 0.00 0.00 0.00 0.00 12,000.00 Land 0.0
LAND 12,000.00 0.00¢ 0.00 0.00 0.00 0.00 12,000.00
LAKE MARION SHORES 12,000.00 0.00¢ 0.00 0.00 0.00 0.00 12,000.00
28 1 LOT BENBON DR 2001/07 7,358.43 6.00c 0.06 .00 0.00 0.00 7.358.43 Land 0.0
29 | LOT BENBON DR 2/01/07 7,358.44 0.00c 0.00 0.00 0.00 0.00 7.358.44 Land 0.0
LAND 14,716.87 0.00c 0.00 0.00 0.00 0.00 14.716.87
SIGFIELD 14,716.87 0.00c 0.00 0.00 0.00 0.00 14,716.87
36 WYBOO LLAND 1092 15,000.00 0.00 0.00 0.00 (.00 0.00 15,600.00 Land 0.0
LAND 15,000.00 0.00¢ 0.00 0.00 0.00 0.00 1500000
WYBOO 15,000.00 0.00c 0.00 0.00 0.0C 0.00 15,000.00

Grand Total 61,716.87 0.00¢ 0.00 0.00 0.00 0.00 61.716.87




Exhibit “O-3”

36127 GOAT ISLAND WATER & SEWER CO INC _
Book Asset Detail

1/01/07 - 12/31/07

08/19/2008 11:51 AM

57-1011243 Page 1
FYE: 12/31/2007
Date In Book Book Sec Book Sal Book Prior  Book Current Book Book Net Book  Book
Asset * Property Description Service Cost i79Exp ¢ Value Depreciation Depreciation End Depr  Book Value Method Peried
24 EQUIPMENT 6/01/05 5,932.00 0.00 0.00 560.24 395.47 955.71 497629 S/L 15.0
25 EQUIPMENT /01/05 800.00 0.00 0.00 75.56 53.33 128.89 671.11 S/ 15.0
FARM 6,732.00 0.00¢ 0.00 635.80 448.80 1,084.60 5,647.40
6 4" MIXER 102797 306.00 0.00 0.00 204.00 20.40 22440 81.60 S/L 15.0
8 WELL/PUMP 3/28/98 20,000.00 0.00 0.00 11,666.67 1,333.33 13,000.00 7.000.00 S/L 15.0
1l EQUIPMENT 6/28/00 600.00 0.00 0.00 260.00 40.00 300.00 300.00 S/L 15.0
14 TRUCK 12/11/04 9,000.00 0.00 0.00 3,125.00 1,500.00 4,625.00 437500 S/L 6.0
20 AERATORS 8/14/04 2,154.00 0.00 0.00 347.03 143.60 490.63 1,663.37 S/L 15.0
21 TRAILER 8/16/04 535.00 0.00 0.00 215.49 89.17 304.66 230.34 S/ 6.0
MACHINE & EQUIPMENT 32,595.00 (.00c 0.00 15818.19 3,126.50 18,944.69 13,650.31
19 TELEPHONE 6/02/04 424.00 0.00 0.00 73.03 28.27 101.30 322,70 S/L 15.0
OFFICE EQUIPMENT 424.00 0.00¢ (.00 73.03 28.27 101.30 322.70
1 WATER/SEWAGE PLANT 7/01/95 137,674.0G 0.00 0.00 58,638.93 5,099.04 63,737.97 73,936.03 SA. 27.0
2 FENCING 901495 2,950.00 (.00 0.00 1,238.27 109.26 1,347.53 1,602.47 S4. 2740
3 WATER PLANT ADDITION 6/01/96 32,021.00 0.00 0.00 12,551.44 1,185.96 13,737.40 18,283.60 S/1. 270
5 WATER PLANT IMPROVEMENT 3/01/97 4,000.00 0.00 0.00 1,456.79 148.15 1,604.94 2,395.06 S/L 27.0
9 FENCING 2/20/99 1,900.60 0.00 0.00 551.23 70.37 621.60 1,278.40 S/L 27.0
12 TREATMENT IMPROVEMENT 10/01/01 240.00 0.00 0.00 46.67 8.89 55.506 184.44 S/L 270
PLANT 178,785.00 0.00c¢ 0.00 74,483.33 6,621.67 8§1,105.06 97,680.00
GOAT ISLAND 218,536.00 0.00¢ (.00 91,010.35 10,225.24 101,235.59 117,300.41
22 E&R WATER SYSTEM 2/01/00 47,096.00 (.00 0.00 12,210.07 1,744.30 13,954.37 33,141.63 S/, 22.0
PLANT 47.096.00 0.00¢ 0.00 12,210.07 1,744.30 13,954 37 33.141.63
LAKE MARION SHORES 47,096.00 (.00c 0.00 12,210.07 1,744.30 13,954 37 33,141.63
26 TANK & WELLS 2/01/07 58,867.44 0.00c 0.00 0.00 3,597.45 3,597.45 55,269.99 S, 5.0
27 WATER LINES 201/07 58,867.44 0.00c 0.00 (.00 3,597.45 3,597.45 55,269.99 S/L 5.0
PLANT 117,734.88 0.00¢ (.00 0.00 7.194.90 7,194.90 110,539.98
SIGFIELD 117,734.88 (.00c (.00 0.00 7,194 90 7,194 90 110,539.98
31 TANKS & EQUIPMENT 1/01/92 23,500.00 0.00 0.00 23,500.00 0.00 23,500.00 .00 SA. 15.0
33 WATER MAIN 1/0§/96 14,422.00 0.00 0.00 10,576.13 961.47 11,537.60 2,884 40 S 15.0
MACHINE & EQUIPMENT 37,922.00 0.00c 0.00 34,076.13 961.47 35,037.60 2,884 40
32 PIPES 1/31/92 £9,500.00 (.00 0.00 33,562.50 2,237.50 35,800.00 53,700.00 S/ 40.0
PLANT £9.500.00 0.00c 0.00 33,562.50 2,237.50 35,800.00 53, 700.00
WYBOO 127,422.00 0.0¢c 0.00 67,638.63 3,198.97 70,837.60 56,584 40




Exhibit “0-4”

36127 GOAT ISLAND WATER & SEWER CO INC 08/19/2008 11:51 AM
57-1011243 Book Asset Detail 1/01/07 - 12/31/07 Page 2
FYE: 12/31/2007

Date In Book Book Sec Book Sal Book Prior  Book Current Book Book Net Book  Book
Asset * Property Description Service Cost 179Exp ¢ Value Depreciation Depreciation End Depr  Book Value Method Period

Grand Total 510,788.88 0.00c 0.00 170,859.05 22.363.41 193,222.46 317,566.42




Exhibit “Q-5”

36127 GOAT ISLAND WATER & SEWER CO INC 08/19/2008 11:51 AM
57-1011243 Book Asset Detail 1/01/06 - 12/31/06 Page 1
FYE: 12/31/2006
Date In Book Book Sec Book Sai Book Prior Book Current Book Book Net Book  Book
Asset * Property Description Service Cost 179Exp ¢ Value Depreciation Depreciation End Depr  Book Value Method Period
26 GOAT ISLAND LAND 7/01/95 20,000.00 (.00 0.00 0.00 0.00 0.00 20,000.00 lLand 0.0
LAND 20,000.00 0.00c¢ 0.00 0.00 0.00 (.00 20,000.00
GOAT ISLAND 20,000.00 0.00¢ 0.00 0.00 0.00 0.00 20,000.00
27 E&R LAND Q00 12,000.00 0.00 0.00 0.00 0.00 0.00 12,000.00 Land 0.0
LAND 12,000.00 0.00¢ 0.00 0.00 0.00 0.00 12,000.00
LAKE MARION SHORES 12,000.00 0.00¢ 0.00 (.00 0.00 0.00 12,000.00
31 WYBOO LAND 1/01/92 15,000.00 0.00 0.00 0.00 0.00 0.00 15,000.00 Land 0.0
LAND 15,000.00 0.00c 0.00 0.00 0.00 0.00 15,000.00
WYBOO 15,0600.00 0.00c (.00 0.00 0.00 0.00 15,000.00

Grand Total 47,000.00 0.06¢ 0.00 0.00 0.00 0.00 47,000.00




Exhibit “0-6”

36127 GOAT ISLAND WATER & SEWER CO INC

08/19/2008 11:50 AM

57-1011243 Book Asset Detail 1/01/06 - 12/31/06 Page 1
FYE: 12/31/2006
Date in Book Book Sec Book Sal Book Prior Book Current Book Bock Net Bock  Book
Asset ™ Property Description Service Cost 178Exp ¢ Value Depreciation Depreciation End Depr  Book Value Method Period
24 CQUIPMENT 6/01/05 5,932.00 0.00 0.00 164.78 39547 560.25 5,371.75 S/L 15.0
25 EQUIPMENT 6/01/05 800.00 0.00 0.00 2222 53.33 75.55 72445 S/L 15.0
FARM 6,732.00 0.00¢ 0.00 187.00 448.80 635.80 6,096.20
6 4" MIXER 1/02/97 306.00 0.00 0.00 183.60 20.40 204.00 102.00 S/ 15.0
8 WELL/PUMP 3/28/98 20,000.00 0.00 0.00 10,333.33 1,333.33 11,666.66 8,333.34 S/L 15.0
H EQUIPMENT 6/28/00 600.00 0.00 0.00 220.00 40.00 260.00 340,00 S/L 15.0
i4 TRUCK 12/11/04 9,000.00 0.00 0.00 1,625.00 1,500.00 3,125.00 5,875.00 S/ 6.0
20 AERATORS 8/14/04 2,154.00 0.00 0.00 202.43 143.60 347.03 1,806.97 S/L 15.0
21 TRAILER 8/16/04 53500 0.00 0.00 126.32 §9.17 215.49 319.51 S/ 6.0
MACHINE & EQUIPMENT 32,595.00 (.00c 0.00 12,691.68 3,126.50 15,818.18 16,776.82
19 TELEPHONE 6/02/04 424.00 0.00 0.00 44.76 28.27 73.03 350,97 S/L 15.0
OFFICE EQUIPMENT 424.00 0.00¢ 0.00 44.76 28.27 73.03 150.97
1 WATER/SEWAGE PLANT FI0E9S 137,674.00 0.00 0.00 53,539.89 5,099.04 58,638.93 79,035.07 S/ 27.0
2 FENCING Y0195 2,950.00 0.00 0.00 1,129.01 109.26 1,238.27 170173 SA. 27.0
) WATER PLANT ADDITION 6/G1/96 32,021.00 0.00 0.00 11,365.48 1,185.90 12,551.44 19,469.56 S/l 27.0
5 WATER PLANT IMPROVEMENT  3/01/97 4,000.00 0.00 0.00 1,308.64 148.15 1,456,79 2,543.21 S/L 27.0
9 FENCING 2/20/99 1,900.00 0.00 (.00 480.86 70.37 551.23 1,348.77 S/L 27.0
12 TREATMENT IMPROVEMENT 10/01/01 240.00 .00 .00 37.78 8.89 46.67 193.33 S/L 27.0
PLANT 178,785.00 0.00c 0.00 67,861.66 6,621.67 74,483.33 104,301.67
GOAT ISLAND 218,536.00 0.00c 0.00 80,785.10 10,225.24 91,010.34 127,525.66
22 E&R WATER SYSTEM 2/08/00 47,096.00 0.00 0.00 10,465.78 1,744.30 12,210.08 34,885.92 S/L 27.0
PLANT 47,096.00 0.00c 0.00 10,465.78 1,744.30 12,210.08 34,885.92
LAKE MARION SHORES 47,096.06 0.00c¢ 0.00 10,465.78 1,744.30 12,210.08 34,885.92
28 TANKS & EQUIPMENT 1/01/92 23,500.00 0.00 0.00 21,933.33 1,566.67 23,500.00 0.00 S/ 15.0
30 WATER MAIN 1101196 14,422.00 0.00 0.00 9.614.67 961.47 10,576.14 3,845.86 SiL 15.0
MACHINE & EQUIPMENT 37,922.00 0.00¢ 0.00 31,548.00 2,528.14 34,076.14 3,845.86
2% PIPES 1/01/92 89,500.00 0.00 0.00 31,325.00 2,237.50 33,562.50 55,937.50 S/L 40.0
PLANT 89,500.00 0.00c 0.00 31,325.00 2,237.50 33.562.50 55,937.50
WYBOO 127,422.00 0.00¢ 0.00 62,873.00 4,765.64 67,638.64 59,783.36
Grand Teotal 393,054.00 0.00c 0.00 154,123 88 16,735.18 170,859.06 222,194.94




